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Market Update ...Santa hasn’t visited Mr. Market this Christmas - yet.
$TSX TS¥ Composite Index TSE @ StockCharts.com

21-Dec-2018 1:50pm Open 1535894 High 1537890 Low 14034.52 Last 14060.20 Volume 448 Chg - 112562 (7.43%)
Wl $TSX (Monthly) 14069, 20

15500
Al olurme 4,406,097 420 6000
i 15500
m e
D-I-!ﬁ' 14500

14069.20
13600
12000
t 12500
fﬁﬂTq 12000
11500

Canada 11000
<13.1%:= ¥TD 10500
- =1 5%> from July high 10000
Q500
G| ! | - - - 9000
4B | [ i 1" ALl Bl BN MLmm (3050075
- I _ H ! 000
7500
2009 2010 2011 201z 2013 2014 2015 206 2017 2018
$SPX S&P 500 Large Cap Incdex 1ML @ StockCharts.com
21-Dec-2018 1:54pm  Open 270050 High 250018 Low 243425 Last 244250 Volume 3678 Chg -317 67 (11.51%)~
W £SPH (Monthly) 2442,50 3004
alnVolurme 36,651,970,560 Z&00

SEP SO0 USA
=8.3%> YTD
=15%> from Oct Sth high

1508
1258
1008
TEB
s0B
248

200

2009 2010 2011 2012 2013 2014 2015 2016 2017 20138

$COMPQ Masdag Composite INDX @ StockCharts.com
21-Dec-2012 1:57pm Open 7426 .12 High 7425.51 Low 636416 Last 69032.07 Velume 3220 Chg -927 45 12 65%)1

W FCOMPQ (Monthly) 6403.07 8000
il Yolume 32,846,560,128 7500

mﬂ G000
4500

Masdag USA
=6.9%= ¥YTD
=17.3%= from Oct Sth peak | Lgqn

2000

M LUHTH I T T | TZE4550
1500

2009 2010 2011 2012 20132 2014 2015 2016 2017 2012

This bull market cycle has lasted more than ten years, the longest in history. Historically, it would be more
normal to experience a 10% correction almost every year during a USS stock cycle. In the last ten years, we
have now experienced just two.

Market sentiment is extremely negative right now and as such we are seeking entry points into the market to
place accumulated cash — carefully.



If you recall a more serious correction back in 2008, (you can see the tail end of it on the far left of these
charts), you will recall that dividends continued to create income and eventually valuations followed — to
higher levels.

While current downward movement in the market can test emotions around money, | have intentionally
shown you charts representing a longer view. Look no further than this occasion called Christmas and gift lists
will confirm that people instinctively - want more.

Merry Christmas.

| have prepared this commentary to give you my thoughts on various investment alternatives and
considerations which may be relevant to your portfolio. This commentary reflects my opinions alone, and
may not reflect the views of National Bank Financial Group. In expressing these opinions, | bring my best
judgment and professional experience from the perspective of someone who surveys a broad range of
investments. Therefore, this report should be viewed as a reflection of my informed opinions rather than
analyses produced by the Research Department of National Bank Financial.
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