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Market Update…

The Canadian market remains negative year-to-date, as a result of weak commodity stocks (which represent two 
thirds of the economy – mining/energy).

The strength has come from the U.S. market through that has been tempered (offset) over the last quarter due to 
rising CDN dollar / weakening U.S. dollar.

I believe this to be a temporary event and a potential buying opportunity for the U.S. dollar.

While the CDN dollar has risen on rising interest rates, it tends to historically track with oil which remains historically 
weak.

• Recent movement in the Canadian dollar may have been augmented by five year Canada bond yields which 
have risen to 1.84% from under 1% just months ago

• The U.S. dollar may have weakened somewhat due to confidence in the current administration.

• I believe we are still in a U.S. dollar stock cycle.  (The opposite of a commodity stock cycle)

Market Cycles

Long term:      Commodity vs U.S. Dollar stock cycle

Short Term:     November – April (stay)

May – October (go away) This period has outperformed winter period only 27% of the time since 
1950. This period has often concluded with negative market performance as September and then 
October, are historically, but not always, the worst calendar months for the stock market (buying 
opportunity/have some cash).                                 
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Summer cash raise?

We raised cash in Spring and continue to hold on average around 15%.

• We are more than 8 years into a bull market where we have had just one 10% correction 
(late 2015).

• Historically, we have had a 10% correction almost every year during a U.S. stock cycle.

• Growth stocks are not cheap.

• Historically, September is the worst month in the calendar year for stock markets, followed 
by October.  Not always.

• You are never wrong having some cash because.

• So far, I have been wrong estimating U.S. market behavior with the Trump victory.  (This 
could potentially change with a tweet or special prosecutor).
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Trump Fear?

Trump Fear?

Strong Post-Election

U.S. Market Momentum



While the U.S. 
Market has been 
strong we have 
recently given back 
15% in currency. 

I believe this is a 
short term event 
and potential 
buying opportunity 
in USD.



Summer Survey Results ….

• Clients generally happy.

• What is covered call writing – video on website.

• Insurance – Insurance as an alternative investment asset – on 
website.

• Are we referable?

• Referral cheat sheet – is very simple – “Would you like Rob to 
give you a call?” versus “Give Rob a call”



Consolidate your investment assets (… with us )

• As wealth managers we can’t see the whole and it skews advice all 
the way to your estate.

• Don’t put all your eggs in one basket?

• You don’t.  We diversify your investment capital to reduce risk.

• We are fully licensed advisors so there isn’t much you can think of 
we can’t invest in.  That isn’t the case at competitors.

• Example – is misuse of TFSA.  Don’t have your TFSA just 
anywhere.  Putting any fixed yield investment today (GIC or 
Bonds) provides you with a negative rate of return.



What are we doing for you?

• Response to summer survey – Insurance as alternative 
investment, Covered call writing … both on website

• Tax loss selling – trying to keep your tax neutral

• What did we do for you this year?

• TFSA

• January call expiration (largest each year)

• Value Proposition – how we do what we do…







Ideas…

Canada anemic. Who has the money?  Those over 60 years.  How will they spend?

Examples:

Tech – PCLN (recent pullback)  (Leisure)

Biotech – SGEN Application to FDA by December (Health)

Private Hospitals – DR owns hospitals in mid-west U.S. and currently pays 7.4%

Banks – What other companies in Canada can make $1 billion every quarter in a poor operating environment?

A guy has $500,000 effectively doing nothing.

He becomes a bank owner (a shareholder)…

CM at $108.00*

4.77% dividend cash yield

6.68% pre-tax interest equivalent yield (after dividend tax credit)

Five year Canada bonds currently pay 1.8%

Insurance as an alternative investment?

• Creating an estate?  Providing for offspring without impacting yourself (leverage of insurance)

• Creating a tax-free estate (tax-free status of insurance – also private contract)

• Now is good time to convert term insurance to permanent insurance – ask me why?
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I have prepared this commentary to give you my thoughts on various investment alternatives and considerations which may be relevant to your portfolio. This 
commentary reflects my opinions alone, and may not reflect the views of National Bank Financial Group. In expressing these opinions, I bring my best 
judgment and professional experience from the perspective of someone who surveys a broad range of investments. Therefore, this report should be viewed as a 
reflection of my informed opinions rather than analyses produced by the Research Department of National Bank Financial.

National Bank Financial is an indirect wholly-owned subsidiary of National Bank of Canada. The National Bank of Canada is a public company listed on the Toronto 
Stock Exchange (NA: TSX).

This information was prepared by Rob Hunter, an Investment Advisor with National Bank Financial.  The particulars contained herein were obtained from sources that 
we believe reliable but are not guaranteed by us and may be incomplete.   

The opinions expressed are based on our analysis and interpretation of these particulars and are not to be construed as solicitation or offer to buy or sell the securities 
mentioned herein.  National Bank Financial may act as financial advisor, fiscal agent or underwriter for certain of the companies mentioned herein and may receive 
remuneration for its services.  Rob Hunter, National Bank Financial and/or its officers, directors, representatives, and associates may have a position in the securities 
mentioned herein and may make purchases and / or sales of these securities from time to time in the open market or otherwise.

The opinions expressed herein do not necessarily reflect those of National Bank Financial.  

Several of the securities mentioned in this article may not be followed by National Bank Financial’s Research department.

The securities mentioned in this article are not necessarily suitable to all types of investors.  Please consult your investment advisor to discuss investment risks.  All 
prices and rates are subject to change without notice.  Stocks typically fluctuate in value.  Stock values can go to zero.

Selling calls against stock (Covered Writing):  Shares may need to be sold at the strike price of the option at any time prior to expiration.  If the calls are assigned, 
further opportunity for appreciation in the underlying security above the strike price is foregone. 

Risk/Reward of the strategy = Strike price minus the purchase price of the underlying plus the premium received from the sale of the call.  The maximum loss is the 
same as holding a long position less the premium received.

The investment advice given only applies to residents of the provinces of British Columbia, Alberta, Manitoba and Ontario.

National Bank Financial is a member of the Canadian Investor Protection Fund.


